DAIWA FTSE SHARIAH JAPAN 100

(Constituted in the Republic of Singapore pursuant to a
Deed of Trust dated 25 April 2008 as amended by
a First Supplemental Deed dated 9 May 2008)

FIRST SUPPLEMENTARY PROSPECTUS DATED 14 OCTOBER 2009

A copy of this First Supplementary Prospectus has been lodged with the Monetary Authority of
Singapore who takes no responsibility for its contents.

This First Supplementary Prospectus is supplemental to the Prospectus registered by the
Monetary Authority of Singapore on 8 May 2009 issued pursuant to Division 2 of Part XIII of the
Securities and Futures Act, Chapter 289 of Singapore relating to DAIWA FTSE SHARIAH JAPAN
100 (the "Prospectus").

Terms defined and references construed in this First Supplementary Prospectus shall have the
same meaning and construction ascribed to them in the Prospectus. This First Supplementary
Prospectus should be read and construed in conjunction and as one document with the
Prospectus.

This First Supplementary Prospectus describes, inter alia, the recent change of directors of Daiwa
Asset Management (Singapore) Ltd. (the “Manager”) (with effect from 1 July 2009, Mr Shiro
Kutsuma and Mr Masahiro Hotchi are no longer directors of the Manager and Mr Hiroshi Noriishi
and Mr Osamu Yamashita are appointed as new directors of the Manager) and the resignation of
Mr Michihito Higuchi, as a director of Daiwa Asset Management Co. Ltd. (the “Investment
Adviser”), effective from 30 June 2009.

In this connection, the Prospectus will be amended as follows from the date of this First
Supplementary Prospectus:

1. Paragraph 7.1.2 - Directors of the Manager

The existing paragraph 7.1.2 is deleted in its entirety and the following new paragraph
7.1.2 is substituted therefor:

“7.1.2 Directors of the Manager
Hiroshi Noriishi

Mr Noriishi was appointed as the General Manager of the Global Business
Development Department of Daiwa Asset Management Co. Ltd. in April 2009. He
joined Daiwa Asset Management Co. Ltd. as a General Manager of Fund
Management Division in April 2008. Mr Noriishi graduated from Yokohama
National University in March 1980 and started his career with Daiwa Securities
Co. Ltd where he was posted to the Overseas Advisory Department and
subsequently transferred to Hong Kong branch. He joined Daiwa SB Investments
Ltd. in July 1991 and was appointed as General Manager of Investment Research
Department in June 2004.




Mr Noriishi received his MBA degree from University of Chicago, Booth School of
Business in June 1989, and is also a CFA Charter holder since 1990.

Koichiro Sekiguchi

Mr Sekiguchi is a General Manager, Head of Finance & Corporate Accounting
Department of Daiwa Asset Management Co. Ltd. since April 2007. After
graduating from Kyoto University, Mr Sekiguchi joined Daiwa Securities Co. Ltd. in
April 1985. In January 1988, after serving almost three years at the Kyoto branch,
he was transferred to Daiwa Asset Management Co. Ltd. where he was attached
to the Investment Advisory Department and Personnel Department. He spent 15
years in the Personnel Department and was promoted to the post of General
Manager in April 2006.

He is a Chartered Member of the Security Analysts Association of Japan since
1990.

Osamu Yamashita

Mr Yamashita was appointed as the General Manager of the Global Equity
Management Department of Daiwa Asset Management Co. Ltd. in April 2009. Mr
Yamashita began his career at Daiwa Securities Co. Ltd. upon graduation from
Kobe University of Commerce in March 1983. He was initially assigned to the
Osaka branch and transferred to Kobe branch before joining the current company
in December 1986 where he was initially attached to the Global Equity
Management Department. Thereafter, he was posted to overseas branches such
as Hong Kong, New York, and London. He spent 3 years in Daiwa Asset
Management America and more than 7 years in Daiwa Asset management
Europe as the President and was responsible for the overall day to day
management including overseeing portfolio under management.

He is a Chartered Member of the Security Analysts Association of Japan since
1993 and a Chartered International Investment Analyst since 2001.

Yoshinori Okada

Mr Okada is the Managing Director of Daiwa Asset Management (Singapore) Ltd
and is responsible for the overall day to day management of the Singapore
operation, including overseeing portfolio under management. Prior to taking up his
current role, Mr Okada spent more than ten years in various departments in Daiwa
Asset Management Co. Ltd. — including Global Equity Department, Corporate
Planning Department and Personal Department. He was involved in corporate
strategy planning, research and human resource management functions of the
Daiwa group. He also served as a member of one of the sub-committees of the
Investment Trusts Association of Japan. Mr Okada spent more than 6 years with
Daiwa Securities Co., Ltd’s research department from 1986-1992, specialising in
Japanese equities and issuing research reports to the internal sales department.

Mr Okada received IBEAR MBA from University of Southern California, The
Gordon S. Marshall School of Business, and attained a Bachelor of Economics
from Doshisha University, Kyoto. He is also a Chartered Member of the Security
Analysts Association of Japan since 1993.




Paragraph 7.2.2 - Directors of the Investment Adviser

The existing paragraph 7.2.2 is amended by deleting all references to Michihito

Higuchi, as a director of the Investment Adviser and by deleting in its entirety the
write up on Michihito Higuchi in paragraph 7.2.2.”
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This document is important. If you are in any doubt as to the action you should take, you
should consult your stockbroker, lawyer, accountant, tax adviser or other professional
advisers.

See "Risk Factors” on paragraphs 18 and 19 of this Prospectus for a discussion of certain
factors to be considered in connection with an investment in the units of the Daiwa FTSE
Shariah Japan 100 (“Units”).
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IMPORTANT INFORMATION

This prospectus (the “Prospectus”) has been prepared in connection with the offer in Singapore of
units in the DAIWA FTSE SHARIAH JAPAN 100 (the “Fund”), a unit trust established under
Singapore law by the deed of trust (as may be supplemented or amended from time to time)
relating to the Fund (the “Trust Deed”).

The directors of the manager of the Fund, Daiwa Asset Management (Singapore) Ltd. (the
“Manager”) accept full responsibility for the accuracy of information contained herein and confirm,
having made all reasonable enquiries, that to the best of their knowledge and belief, the facts
stated and the opinions expressed in this Prospectus are fair and accurate in all material respects
as at the date of this Prospectus and that there are no material facts the omission of which would
make any statements in this Prospectus misleading.

The collective investment scheme offered in this Prospectus, the Fund, is an authorised scheme
under the Securities and Futures Act, Chapter 289 of Singapore (the “Securities and Futures
Act’). A copy of this Prospectus has been lodged with and registered by the Monetary Authority of
Singapore (the “Authority”). The Authority assumes no responsibility for the contents of this
Prospectus. Registration of this Prospectus with the Authority does not imply that the Securities
and Futures Act, or any other legal or regulatory requirements have been complied with. The
Authority has not, in any way, considered the investment merits of the Fund.

Applicants for units in the Fund (the “Units”) should consult their financial advisers and take legal
advice as appropriate as to whether any governmental or other consents are required, or other
formalities need to be observed, to enable them to acquire Units and as to whether any taxation
effects, foreign exchange restrictions or exchange control requirements are applicable.

The Units are currently listed on the Singapore Exchange Securities Trading Limited (“SGX-ST")
and traded on SGX-ST at market prices throughout the trading day. Market prices for Units may,
however, be different from their net asset value. Listing for quotation of the Units on the SGX-ST
does not guarantee a liquid market for the Units.

The distribution of this Prospectus and the offering, subscription, purchase, sale or transfer of the
Units in certain jurisdictions may be restricted by law. The Manager requires persons into whose
possession this Prospectus comes to inform themselves about and to observe any such
restrictions at their own expense and without liability to the Manager. This Prospectus does not
constitute an offer of, or an invitation to subscribe for or purchase, any of the Units in any
jurisdiction in which such offer or invitation would be unlawful. Persons to whom a copy of this
Prospectus has been issued shall not circulate to any other person, reproduce or otherwise
distribute this Prospectus or any information herein for any purpose whatsoever nor permit or
cause the same to occur.

United States - The Units have not been and will not be registered under the U.S. Securities Act
of 1933, as amended (the "Securities Act") and may not be offered or sold within the United
States or to, or for the account or benefit of, U.S. persons (as defined in Regulation S under the
Securities Act ("Regulation S")). The Units are being offered and sold outside the United States to
non-U.S. persons in reliance on Regulation S. The Units are being offered to non-U.S. persons




(including institutional and other investors in Singapore) in offshore transactions outside the United
States of America in reliance on Regulation S, unless the Units are being offered to U.S. persons
who receive this Prospectus (or any other offering materials) and communicate their investment
decisions while outside the United States of America. Units may not, except pursuant to a relevant
exemption, be acquired or owned by, or acquired with the assets of an ERISA Plan. An ERISA
Plan is defined as (i) any retirement plan subject to Title | of the United States Employee
Retirement Income Securities Act of 1974, as amended; or, (ii) any individual retirement account or
plan subject to Section 4975 of the United States Internal Revenue Code of 1986, as amended.

Dubai - This Prospectus relates to a Fund which is not subject to any form of regulation or
approval by the Dubai Financial Services Authority (“DFSA”). This Prospectus is intended for
distribution only to Persons of a type specified in the DFSA’s Rules (i.e. “Qualified Investors”)
and must not, therefore, be delivered to, or relied on by, any other type of Person. The DFSA has
no responsibility for reviewing or verifying any Prospectus or other documents in connection with
this Fund. Accordingly, the DFSA has not approved this Prospectus or any other associated
documents nor taken any steps to verify the information set out in this Prospectus, and has no
responsibility for it. The Units to which this Prospectus relates may be illiquid and/or subject to
restrictions on their resale. Prospective purchasers of the Units offered should conduct their own
due diligence on the Units. If you do not understand the contents of this document you should
consult an authorised financial adviser.

No person has been authorised to give any information or to make any representation in
connection with the offering of Units other than those contained in this Prospectus, and the reports
referred to in this Prospectus and, if given or made, such information or representation must not be
relied upon as having been authorised by the Manager. To reflect material changes, this document
may be updated from time to time and investors should investigate whether any more recent
Prospectus is available. Investors should note that any amendment or supplement to, or
replacement of, this Prospectus will be posted on the Manager's website at (www.daiwa-

am.com.sq).
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DEFINITIONS

In this Prospectus, unless the context requires otherwise, the following expressions have the
meanings set out below.

“Application” means a Creation Application or Redemption Application.

“‘Application Basket” means a portfolio of Index Securities (which may only be in kind and/or, to
the extent agreed by the Manager at its absolute discretion, in Cash Equivalent) as may be
determined by the Manager from time to time, which constitute the Index Basket as determined by
the Manager at the start of business on the relevant Dealing Day for the purpose of the creation
and redemption of Units in an Application Unit size, notified on the relevant Dealing Day by the
Manager in accordance with the Operating Guidelines for the relevant Application.

“‘Application Basket Value” means the aggregate value of the Index Securities including the Cash
Equivalent where applicable as may be determined by the Manager from time to time constituting
the Application Basket at the Valuation Point on the relevant Dealing Day.

“‘Application Cancellation Fee” means the fee payable by a Participating Dealer in respect of a
default, as set out in the Trust Deed and the Operating Guidelines applicable at the time the
relevant Creation Application or Redemption Application is made.

“Application Unit” means such number of Units or multiples thereof as specified in this
Prospectus or such other multiple of Units from time to time determined by the Manager, approved
by the Trustee and notified to the Participating Dealers.

“Associate” has the meaning ascribed to it in the listing manual of the SGX-ST.
“Authority” means the Monetary Authority of Singapore or its successors.

“‘Business Day” means a day (other than a Saturday or a Sunday) on which the banks and the
stock exchanges in Singapore, Japan and the United States are open for general business (or
such other day or days as may from time to time be determined by the Manager and Trustee) and
where a day on which the banks and stock exchanges in Singapore, Japan and/or the United
States are open for only half a day such day shall not be considered a Business Day.

“Cancellation Compensation” means an amount payable by a Participating Dealer in respect of a
default, as set out in the Trust Deed and the Operating Guidelines applicable at the time the

relevant Creation Application or Redemption Application is made.

“Cash Component” means the difference between the aggregate Net Asset Value of the Units
and the Application Basket Value.

“Cash Equivalent’” means the cash equivalent amount of the relevant Index Securities to
constitute part of the relevant Application Basket.

“CDP” means The Central Depository (Pte) Limited, a wholly-owned subsidiary of SGX-ST.




“Code” means the Code on Collective Investment Schemes issued by the Authority (as amended
from time to time).

“Collective Investment Scheme” has the same meaning as in the Securities and Futures Act.
“Companies Act” means the Companies Act, Chapter 50 of Singapore.

“Connected Person” has the meaning ascribed to it under the Securities and Futures Act, and the
Listing Rules, and in relation to any firm or corporation or company (as the case may be) means:

(a) another firm or corporation in which the first mentioned firm or corporation has control of not
less than 20 per cent. of the voting power in that other firm or corporation; and

(b) a director, chief executive officer or substantial shareholder or controlling shareholder of
the company or any of its subsidiaries or an associate of any of them.

“Creation Application” means an application by a Participating Dealer for the creation and issue
of Units in an Application Unit size (or whole multiples thereof) in accordance with the procedures
for creation of Units set out in the Operating Guidelines and the terms of the Trust Deed.

“Custodian” means DBS Trustee Limited or its successor.

“Dealing Day” means each Business Day during the continuance of the Fund, and/or such other
day or days as the Manager may from time to time determine with the approval of the Trustee.

“‘Dealing Deadline” in relation to any particular Dealing Day, means 11 a.m. (Singapore time) or
such other time on that Dealing Day as the Manager (with the approval of the Trustee) may from
time to time determine.

“‘Deposited Property” means all the assets (including cash, if any) for the time being held or
deemed to be held upon the trusts of the Trust Deed for the account of the Fund excluding (i) the
Income Property and (ii) any amount for the time being standing to the credit of the Distribution
Account (as defined in the Trust Deed).

“‘Duties and Charges” means, in relation to any particular transaction or dealing, all stamp and
other duties, taxes, government charges, brokerage, bank charges, transfer fees, registration fees,
transaction levies and other duties and charges whether in connection with the constitution of the
Deposited Property or the increase or decrease of the Deposited Property or the creation, issue,
transfer, cancellation or redemption of Units or the acquisition or disposal of Securities or
otherwise which may have become or may be payable in respect of, and whether prior to, upon or
after the occasion of, any transaction or dealing and including, in relation to an issue of Units or
redemption of Units, a charge (if any) of such amount or at such rate as is determined by the
Manager to be made for the purpose of compensating or reimbursing the Fund for the difference
between (a) the prices used when valuing Securities for the purpose of such issue or redemption
of Units and (b) (in the case of an issue of Units) the prices which would be used when acquiring
the same Securities if they were acquired by the Fund with the amount of cash received by the
Fund upon such issue of Units and (in the case of a redemption of Units) the prices which would




be used when selling the same Securities if they were sold by the Fund in order to realise the
amount of cash required to be paid out of the Fund upon such redemption of Units.

“FTSE” means the FTSE International Limited.

“Fund” means the DAIWA FTSE SHARIAH JAPAN 100 or such other name as the Manager may
determine from time to time upon notice to the Trustee and Participating Dealer(s), subject to the
prior approval of the relevant authorities where necessary.

“‘Income Property” means (a) all dividends and other sums deemed by the Manager, (after
consulting the Auditors either on a general or case by case basis), to be in the nature of income
(including taxation repayments or the returns from any deposits placed with any Islamic bank or
financial institutions as determined by the Manager in consultation with the Shariah Adviser, if any)
received or receivable by the Trustee in respect of the Deposited Property (whether in cash or,
without limitation, by warrant, cheque, money, credit or otherwise or the proceeds of sale of any
Income Property received in a form other than cash); (b) the Cash Component and all Cancellation
Compensation received by the Trustee, but excluding (i) the Deposited Property; (ii) any amount
for the time being standing to the credit of the Distribution Account or previously distributed to
Unitholders; (iii) gains arising from the realisation of Securities; and (iv) any sums applied towards
payment of the fees, costs and expenses payable by the Fund from the Income Property.

“Index” means the FTSE SHARIAH JAPAN 100 INDEX or such other name by which the index
may be known.

“‘Index Basket” means a portfolio of Index Securities as determined by the Manager to be
substantially similar in composition and weighting to the Index, provided that such portfolio shall
comprise only whole numbers of the Index Securities and no fractions or, if the Manager
determines shall comprise only round lots and not any odd lots.

“Index Provider’ means FTSE, the person responsible for compiling the Index against which the
Fund benchmarks its investments and who holds the right to license the use of such Index.

“Index Securities” means shares or interests issued by companies listed on any relevant
Recognised Stock Exchange in Japan that are included in the Index (including companies that are
to be added or have been removed from the Index immediately prior to a rebalancing of the Index)
from time to time.

“Investment Adviser’ means Daiwa Asset Management Co. Ltd. or its successors.

“Issue Price” means the price at which Units may be issued, determined in accordance with the
Trust Deed.

"Listing Rules" means the listing rules for the time being applicable to the listing of the Fund as an
investment fund on the SGX-ST (as amended from time to time).

“Manager” means Daiwa Asset Management (Singapore) Ltd. or its successors.




“Market” means, in relation to any Index Security, any relevant Recognised Stock Exchange in
Japan.

“‘Net Asset Value” or “NAV” means the net asset value of the Fund or, as the context may require,
of a Unit calculated pursuant to the Trust Deed.

“Non-Specialised Fund” means a Collective Investment Scheme that does not fall within the
categories of specialised schemes of property funds, money market funds, hedge funds, futures
and options funds or currency funds as set out in Appendices 2, 3, 4, 7 and 8 of the Code.

“‘Non-Specialised Funds Investment Guidelines” means the investment guidelines for Non-
Specialised Funds issued by the Authority as Appendix 1, Annex 1a and Annex 1b of the Code for
the time being in force, and as the same may be amended from time to time by the Authority.

“Operating Guidelines” means the guidelines for the creation and redemption of Units set out in
the Schedule to the Participation Agreement as may be amended from time to time by the
Manager with the approval of the Trustee and following consultation, to the extent reasonably
practicable, with the Participating Dealers and as notified in writing to the Participating Dealers.

“Partial Delivery Request Fee” means the fee payable by the Participating Dealer in accordance
with the Operating Guidelines for the account of the Trustee following a partial delivery request in
the case of a Creation Application.

“Participating Dealer’ means any dealer which has entered into a Participation Agreement in form
and substance acceptable to the Manager and the Trustee.

“Participation Agreement’ means an agreement entered into between the Trustee, the Manager
and a Participating Dealer setting out, (amongst other things), the arrangements in respect of the
issue, redemption and cancellation of Units.

“‘Recognised Stock Exchange” means an international stock exchange that is approved by the
Manager and the Trustee.

“‘Redemption Application” means an application by a Participating Dealer for the redemption of
Units in Application Unit size (or whole multiples thereof) in accordance with the procedures for

redemption of Units set out in the Operating Guidelines and the terms of the Trust Deed.

“‘Redemption Value” means, in respect of a Unit, the price per Unit at which such Unit is
redeemed, calculated in accordance with the Trust Deed.

“‘Register” means the register of Unitholders of the Fund.

“‘Registrar” means the Trustee or such other person as may from time to time be appointed by the
Trustee to keep and maintain the register of Unitholders of the Fund.

“Securities Account” means a Securities account or sub-account maintained by a Depositor (as
defined in Section 130A of the Companies Act) with the CDP.




“Securities and Futures Act” means the Securities and Futures Act, Chapter 289 of Singapore.

“Settlement Day” means three Business Days after the relevant Dealing Day and which shall be a
Business Day (or such later Business Day as is permitted in relation to such Dealing Day pursuant
to the Operating Guidelines) or such other number of Business Days after the relevant Dealing
Day as the Manager and the Trustee may from time to time agree and notify to the Participating
Dealers.

“SGX-ST” means the Singapore Exchange Securities Trading Limited or its successors.
“Shariah Adviser’ means Yasaar Limited or its successors.

“Shariah Investment Guidelines” means the Shariah investment guidelines applicable to the
Fund issued by the Shariah Adviser as set out in the Appendix Ill hereto, as the same may be
amended from time to time by the Shariah Adviser.

“Singapore Business Day” means a day (other than a Saturday or a Sunday) on which the banks
and the stock exchanges in Singapore are open for general business (or such other day or days as
may from time to time be determined by the Manager and Trustee) and where a day on which the
banks and stock exchanges in Singapore are open for only half a day such day shall not be
considered a Singapore Business Day.

“Singapore dollar’ or “S$” means the lawful currency for the time being and from time to time of
Singapore.

“Transaction Fee” means the fee charged to each Participating Dealer for the benefit of the
Trustee on each Dealing Day on each Application made by the relevant Participating Dealer, the
maximum level of which shall be as determined by the Manager and the Trustee from time to time
and set out in this Prospectus.

“Trust Deed” means the Trust Deed constituting the Fund dated 25 April 2008 between the
Manager and the Trustee, as amended, supplemented or restated from time to time.

“Trustee” means DBS Trustee Limited or its successors.

“Unauthorised US Person” means (i) a US person within the meaning of Rule 902 of the United
States Securities Act of 1933, as amended, (ii) a US resident within the meaning of the United
States Investment Company Act of 1940, as amended, or (iii) any person that would not qualify as
a Non-United States person within the meaning of United States Commodity Futures Trading
Commission Rule 4.7(a)(1)(iv).

“Unit” means one undivided share in the Fund.

“Unitholder’” means a holder of Units.

“US dollar” or “US$” means the lawful currency for the time being and from time to time of the
United States of America.




“Valuation Point” means the official close of trading on the last relevant Market to close on each
Dealing Day on which the Index Securities are listed or traded or such other time or times as
determined by the Manager from time to time with the prior approval of the Trustee (and the
Trustee shall determine if Unitholders should be informed of such changes) provided that there
shall always be a Valuation Point on each Dealing Day other than where there is a suspension of
the creation and redemption of Units.

This Prospectus provides the information you need to make an informed decision about investing
in the DAIWA FTSE SHARIAH JAPAN 100. It contains important facts about the DAIWA FTSE
SHARIAH JAPAN 100.




Key Information

The following table is a summary of key information in respect of the DAIWA FTSE SHARIAH
JAPAN 100, and should be read in conjunction with the full text of this Prospectus.

Instrument Type Exchange Traded Fund (“ETF”)

Tracked Index FTSE SHARIAH JAPAN 100 INDEX
Exchange Listing SGX-ST

Trading Board Lot Size 100 Units

Trading Currency US dollars (US$)

Distribution of Income Annually (if any)

“In-kind” only or partial “in-kind” and partial Minimum 1,000,000 Units (or multiples thereof)

cash Creation / Redemption® (only through
Participating Dealers)

Manager Daiwa Asset Management (Singapore) Ltd.
Investment Adviser Daiwa Asset Management Co. Ltd.
Trustee / Custodian DBS Trustee Limited
Registrar DBS Trustee Limited
Shariah Adviser Yasaar Limited
Web Site www.daiwa-am.com.sg

1. DAIWA FTSE SHARIAH JAPAN 100

DAIWA FTSE SHARIAH JAPAN 100 is a Singapore standalone unit trust constituted
under Singapore law and established by way of a deed of trust constituting the Fund dated
25 April 2008, as supplemented by the First Supplemental Deed dated 9 May 2008,
between Daiwa Asset Management (Singapore) Ltd., as the manager and DBS Trustee
Limited, as the trustee of the Fund.

The assets of the Fund shall at all times belong to the Fund and be segregated from the
assets of the Trustee, and shall not be used to discharge the liabilities of or claims against
the Trustee or any other fund for which the Trustee acts as trustee.

* Investors should note that the creation and redemption of Units may be effected by (i) “in-kind” transfer of the Index
Securities only; or (ii) partial “in-kind” transfer of the Index Securities and partial cash payment for the cash equivalent
portion of the Index Securities to the extent agreed by the Manager at its absolute discretion, constituting an Application
Basket. The Manager however reserves the right to allow for the creation and redemption of Units using cash only in future,
in addition to the partial “in-kind” and partial cash creation and redemption of Units. In such event, the Unitholders and
prospective investors will be notified via the website (www.daiwa-am.com.sq) and this Prospectus will be replaced,
amended or supplemented accordingly.



www.dai
www.dai
mailto:www.daiwa-am.com.sg

Investors should note that the Fund differs from a typical unit trust offered in Singapore.
Unlike a typical unit trust, the creation and redemption of Units will be effected by (i) “in-
kind” transfer of the Index Securities only; or (ii) partial “in-kind” transfer of the Index
Securities and partial cash payment for the Cash Equivalent in the case and to the extent
where the Manager agrees to accept the Cash Equivalent at its absolute discretion,
constituting an Application Basket for the relevant Application Unit.

The Creation Application and the Redemption Application may only be effected at the
Manager’s discretion. Further, the creation and redemption of Units can only be facilitated
by or through the Participating Dealer who is under no obligation to accept instructions to
create or redeem Units on behalf of the investors.

Investors should also note that the Manager reserves the right to allow for the creation and
redemption of Units using cash only, in addition to the partial “in-kind” and partial cash
creation and redemption of Units, currently provided in this Prospectus. In such event, the
Unitholders and prospective investors will be notified via the Manager's website and this
Prospectus will be replaced, amended or supplemented accordingly.

REGISTRATION AND EXPIRY DATE

The date of registration of this Prospectus by the Authority is 8 May 2009. This Prospectus
shall be valid for a period of 12 months after the date of registration of this Prospectus (i.e.
up to and including 7 May 2010) and shall expire on 8 May 2010.

INVESTMENT OBJECTIVE

The investment objective of the Fund is to provide investment results that, before
expenses, closely correspond to the performance of the FTSE SHARIAH JAPAN 100
Index that measures the investment return of the largest and most liquid Shariah compliant
companies in Japan.

The investment objective of the Fund will be adhered to for at least three years following
the first registration of this Prospectus, unless otherwise agreed by Unitholders by way of
a special resolution at a general meeting.

Investors should note that there is no guarantee that the Fund’s investment objective will
be achieved. In particular, no asset or financial instrument allows an automatic and
continuous replication of movements in the Index. Any re-weighting of the Index can result
in various transaction or friction costs, and the Fund may not be able to reproduce the
performance of the Index due to reasons such as the temporary unavailability of certain
securities comprising the Index or other exceptional circumstances which might result in
distortions in the weighting of the Index, or due to temporary suspension or interruption of
the quotation of the securities comprising the Index.

The Index is a tradable index launched by FTSE. The Index is designed to represent the
performance of the largest and most liquid Shariah compliant Japanese companies.
Therefore, the Fund intends to invest in Shariah compliant Japanese stocks.
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INVESTMENT FOCUS AND APPROACH

In managing the Fund, the Manager will generally adopt a Replication Strategy. Using a
Replication Strategy, the Fund will invest in substantially all the Index Securities in
substantially the same weightings (i.e. proportions) as the Index. Therefore, the Fund is
not managed according to traditional methods of “active” investment management, which
involve the buying or selling of securities based on the Manager’'s economic, financial and
market analysis and investment judgment. Unlike an actively managed investment fund,
the Fund does not attempt to “beat” the market or the Index. Instead, the Manager, using a
“passive” or indexing investment approach, attempts to deliver an investment performance
which closely corresponds, before expenses, to the performance of the Index.

The use of an indexing investment approach may eliminate some of the risks of active
management such as poor stock selection. An indexing investment approach may also
help increase after-cost performance by keeping portfolio turnover low in comparison to
actively managed investment funds.

However, there may limited circumstances whereby the Replication Strategy may be
impossible or impracticable to be adopted by the Manager for various reasons. In those
limited circumstances, the Manager may decide to adopt a Representative Sampling
Strategy instead, as described in paragraph 10.1 below.

THE INDEX

The FTSE Shariah Japan 100 Index is an index launched by FTSE in association with
Yasaar Limited.

Shariah is the Divine Islamic Law which governs the practical aspect of a Muslim's daily
life. In commerce, it can determine business style and indicate a desire to comply with
'halal' (Islamic permitted) and ethical investing.

The FTSE Shariah Japan 100 Index represents the performance of the largest and most
liquid Shariah compliant companies based on the FTSE Global Equity Index Series
comprising of Large and Mid Cap Japanese companies. Constituents are assessed using
Yasaar Limited’s Shariah screening methodology.

The FTSE Shariah Japan 100 Index is calculated in real time every 15 seconds
denominated in Japanese Yen at the end of each Calculation Day of the Index (as defined
in paragraph 10.5 below). Additional information in respect of the Index is set out in
Appendices | and Il hereto.
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INVESTMENT AND BORROWING RESTRICTIONS OF THE FUND

The Fund, being a Non-Specialised Fund, is subject to the investment and borrowing
guidelines in the Non-Specialised Funds Investment Guidelines (save to the extent waived,
exempted or varied by the Authority), which Guidelines may be amended from time to time
by the Authority.

In addition to the Non-Specialised Funds Investments Guidelines, the Fund will be subject
to the Shariah Investment Guidelines as set out in Appendix Il hereto prepared by and
which may be amended from time to time by Yasaar Limited, the Shariah adviser to the
Manager in relation to the Fund (“Shariah Adviser”).

Basically, the Shariah Investment Guidelines provide the criteria for determining whether a
company is deemed to be Shariah compliant under the Islamic law. The constituents of the
Index are also screened by the Shariah Adviser so as to ensure that each constituent of
the Index is Shariah compliant.

In the event of any conflict between the provisions of the Non-Specialised Funds
Investment Guidelines and the Shariah Investment Guidelines, the more stringent
provision shall prevail. For the avoidance of doubt, any such conflict will be resolved in a
manner which is compliant with the Shariah Investment Guidelines and such that the Fund
will not invest in any security or instrument which is not permitted under the Shariah
Investment Guidelines, even if the Non-Specialised Funds Investment Guidelines permit
such investment.

Whilst the Manager currently does not intend for the Fund to invest in any financial
derivative instruments (“FDIs”), the Manager may in consultation with and subject to the
approval of the Investment Adviser and the Shariah Adviser, decide to invest in FDIs in the
future, for the purposes of hedging or meeting the investment objective of the Fund or both.
In the event that the Manager decides to invest in FDIs, the Unitholders will be given at
least one month’s prior notice and an announcement posted on the SGXNET and on the
Manager's website, and this Prospectus will be updated, supplemented or replaced as
appropriate.

MANAGEMENT AND ADMINISTRATION

Manager

The Manager of the Fund is Daiwa Asset Management (Singapore) Ltd. (Company
Registration Number 199400016R), a public company limited by shares incorporated in
Singapore on 3 January 1994 with a share capital of S$2 million consisting of 2,000,000
ordinary shares and holds a Capital Markets Services Licence from the Authority. Since its
establishment in Singapore, the Manager has been involved in fund management activities,
including managing discretionary funds and providing investment advisory services.

As of 31 December 2008, the Manager is managing approximately JPY27.2 billion
(approximately US$301 million) of discretionary funds and providing various investment

-12 -



advisory services to funds domiciled in Japan which are established and managed by the
Daiwa Asset Management Co. Ltd..

The Manager of the Fund is a wholly-owned subsidiary of Daiwa Asset Management Co.
Ltd. (which is also the Investment Adviser), which is managing more than 300 funds and
has been providing advisory services for more than 50 years in Japan.

711

7.1.2

General Responsibilities of the Manager

The Manager shall be responsible for the investment and management of the
Fund in accordance with the investment objectives of and within the investment
restrictions as provided in this Prospectus and the Trust Deed.

The Manager has covenanted in the Trust Deed to use its best endeavours to
carry on and conduct its business in a proper and efficient manner and to ensure
that the Fund is carried on and conducted in a proper and efficient manner. The
Manager has also covenanted that it will conduct all transactions with or for the
Fund at arm's length.

The Manager may, in managing the Fund and in carrying out and performing its
duties and obligations under the Trust Deed, appoint such person to exercise all
or any of the powers, rights, privileges, duties and discretions vested in it under
the Trust Deed and such delegation may be made upon such terms and
conditions and subject to such regulations (including powers to sub-delegate) as it
may think fit, provided always that the Manager shall be liable for all acts and
omissions of such person as if such acts and omissions were its own.

Directors of the Manager

Shiro Kutsuma

Mr Kutsuma is an Executive Officer of Fund Management Division as well as
Head of Global Business Development Department since April 2008. He joined
Daiwa Asset Management Co. Ltd. in October 2006. Mr Kutsuma graduated from
Waseda University in March 1978 and started his career with Daiwa Securities Co.
Ltd where he was posted to the Overseas Advisory Department and subsequently
to overseas branches such as London, Geneva, Lugano, Bahrain and Hong Kong.
In his capacity as a President during his time at Daiwa Securities Middle East E.C.
(Bahrain) and Daiwa Securities Hong Kong Ltd., he supervised the Middle East
region and East Asia region respectively and was responsible for overseeing
financial operations of the respective division. He has more than 20 years of
international finance experience.

Masahiro Hotchi

Mr Hotchi is the General Manager, Head of Global Equity Management
Department of Daiwa Asset Management Co. Ltd. since October 2006. Mr Hotchi
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began his career at Daiwa Securities Co. Ltd. upon graduation from Keio
University in March 1986. He was initially assigned to the Kobe branch and
subsequently transferred to Daiwa Institute of Research in December 1986. He
joined the current company in November 1994 where he was initially attached to
the Quantitative Development Department before being posted to Daiwa Asset
Management America, where he spent five and a half years as the President and
was responsible for the overall day to day management including overseeing
portfolio under management.

He is a Chartered Member of the Security Analysts Association of Japan since
1994.

Koichiro Sekiguchi

Mr Sekiguchi is a General Manager, Head of Finance & Corporate Accounting
Department of Daiwa Asset Management Co. Ltd. since April 2007. After
graduating from Kyoto University, Mr Sekiguchi joined Daiwa Securities Co. Ltd. in
April 1985. In January 1988, after serving almost three years at the Kyoto branch,
he was transferred to Daiwa Asset Management Co. Ltd. where he was attached
to the Investment Advisory Department and Personnel Department. He spent 15
years in the Personnel Department and was promoted to the post of General
Manager in April 2006.

He is a Chartered Member of the Security Analysts Association of Japan since
1990.

Yoshinori Okada

Mr Okada is the Managing Director of Daiwa Asset Management (Singapore) Ltd
and is responsible for the overall day to day management of the Singapore
operation, including overseeing portfolio under management. Prior to taking up his
current role, Mr Okada spent more than ten years in various departments in Daiwa
Asset Management Co. Ltd. — including Global Equity Department, Corporate
Planning Department and Personal Department. He was involved in corporate
strategy planning, research and human resource management functions of the
Daiwa group. He also served as a member of one of the sub-committees of the
Investment Trusts Association of Japan. Mr Okada spent more than 6 years with
Daiwa Securities Co., Ltd’s research department from 1986-1992, specialising in
Japanese equities and issuing research reports to the internal sales department.

Mr Okada received IBEAR MBA from University of Southern California, The
Gordon S. Marshall School of Business, and attained a Bachelor of Economics
from Doshisha University, Kyoto. He is also a Chartered Member of the Security
Analysts Association of Japan since 1993.
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7.2

7.1.3 Appointed Portfolio Manager of the Fund

The appointed principal portfolio manager of the Fund who will be primarily
performing the investment management functions for the Fund is Steven Tan.

Mr Tan joined Daiwa Asset Management (Singapore) Ltd. in November 2007 as a
Fund Manager. Prior to joining the Manager, he spent three years with SHC
Capital Ltd as Vice President — Investments, where he was responsible for
managing overall investment activities of the company, including equity and fixed
income investments. Mr Tan started his career with KV Management Pte Ltd, a
unit of Keppel Corporation Limited, in September 1996 where he was involved in
portfolio management function for two closed-end Indochina funds, with
investment focus in Vietnam and Myanmar. Subsequently, Mr Tan joined NIF
Management Singapore Pte Ltd in December 1999 and was involved in
management of venture funds for investments in Asia Pacific Region (ex-Japan).

He has more than 10 years of investment and portfolio management experience in
the Asia region, and sound working knowledge of various assets, especially in
listed and private equities. Mr Tan received his Bachelor of Science (Economics)
from the National University of Singapore and Graduate Diploma in Business
Administration from the Graduate School of Business, National University of
Singapore.

Investment Adviser

The Manager has also appointed Daiwa Asset Management Co. Ltd. as investment
adviser under an investment advisory agreement entered into between the Manager and
the Investment Adviser (the "Investment Advisory Agreement").

The Investment Adviser is a wholly owned subsidiary of Daiwa Securities Group Inc. (the
“‘Daiwa Group”) and its office is located at 2-10-5 Nihonbashi Kayaba-cho, Chuo-ku,
Tokyo, Japan. The Daiwa Group has been managing investment trusts and other forms of
collective investment schemes since 1951 when it first offered investment trusts to
Japanese investors. Currently, the Investment Adviser has five other overseas offices in
New York, London, Hong Kong, Singapore and Shanghai and as at 31 December 2008
employs over 100 fund managers and analysts, covering global equities and fixed income
investments. As at end December 2008, the Investment Adviser is the second largest
asset management company in Japan  with a total asset under management (“AUM”) of
approximately JPY8,607 billion (approximately US$94.5 billion) (including publicly listed
and privately managed funds).

The Investment Adviser launched its first exchange-traded fund (“ETF”) in Japan in July
2001 and currently has twenty two ETFs under its management bringing its total ETF AUM
to approximately JPY562.6 billion (approximately US$6.2 billion) as at 31 December 2008.
The Investment Adviser has also been providing various investment advisory services to
other funds in UK, Korea and Cayman Islands since 1996. As at 31 December 2008, the
total amount of funds covered under these advisory services is approximately in excess of
JPY348 billion (or approximately US$3.83 billion).
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The Investment Advisory Agreement currently provides that the duration of the Investment
Advisory Agreement is for an indefinite period unless terminated by either party in
accordance with the provisions contained therein, which include amongst others, that
either party may terminate the Investment Advisory Agreement by giving the other party
written notice of not less than three months.

The Investment Adviser makes no representations or warranties to any Unitholder or any
member of the public regarding the advisability of investing in the Fund. In particular, the
Investment Adviser accepts no obligation or liability in connection with the operation,
marketing, trading or sale of the Fund, including but not limited, to the issuance or
contents of this Prospectus.

The Investment Adviser’'s fee will be borne by the Manager out of the Manager’s fee and
will not be charged to the Fund as set out below under the section headed "Fees, Charges
and Expenses”.
" Source: The Investment Trusts Association, Japan
7.21 General Responsibilities of the Investment Adviser

The Investment Adviser shall provide assistance and support to the Manager with

respect to the management of the investments and operational processes of the
Fund, including but not limited to the following:

. assisting and advising the Manager in the production, generation and
maintenance of the Application Basket;

. assisting and advising the Manager in the production and generation of
the trade lists for the purpose of any rebalancing activities; and

. assisting and advising as and when required by the Manager in all matters

relating to the management of the Fund.
7.2.2 Directors of the Investment Adviser
Toshiro Ishibashi

Mr Ishibashi is the current President and Chief Executive Officer of Daiwa Asset
Management Co. Ltd.. He is also Deputy President of Daiwa Securities Group
Inc.. MrIshibashi began his career with Daiwa Securities Co. Ltd upon graduation
from Kansai Gakuin University in April 1973. He was initially attached to the
Kameido branch and subsequently transferred to Daiwa Asset management Co.
Ltd. as a General Manager, Head of Bond Management Department in January
1992. In April 199, he took up a new appointment as the Executive Officer of
Daiwa Securities SMBC Co. Ltd. and where he was responsible for Financial
Market matters. He returned to Daiwa Securities Co. Ltd. as the Senior Executive
Officer and Senior General Manager of Product Planning and Disclosure Division
in June 2003.
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Masaki Yamane

Mr Yamane was appointed as the Deputy President of Daiwa Asset Management
Co. Ltd. in April 2009. He joined Daiwa Securities Co. Ltd. immediately after his
graduation from Kobe University in March 1976. In February 1996, he was
promoted to the position of General Manager of the Osaka branch where he was
responsible for equity sales. He was appointed as a General Manager of Daiwa
Securities SMBC Co. Ltd. in April 1999 and was responsible for overseeing the
Wholesale Department before being promoted to Executive Office in May 2004
and Senior Manging Director in April 2008.

Michihito Higuchi

Mr Higuchi is currently a Director of Daiwa Asset Management Co. Ltd.. He was
the President and Chief Executive Officer of Daiwa Asset Management Co. Ltd.
and Deputy President of Daiwa Securities Group Inc. till end March 2009. He
started his career with Daiwa Securities Co. Ltd. after completing his university
education at Waseda University in April 1969. He was initially attached to the
Nagoya branch before being promoted to the position of General Manager,
Wholesale Department in April 1988 and Director in June 1995. In April 1999, he
was appointed as the Managing Director of Daiwa Securities SMBC Co. Ltd.
where he was responsible for overseeing the Wholesale Department.
Subsequently, he was promoted to Senior Managing Director of Daiwa Securities
SMBC Inc. and Deputy President of Daiwa Securities Group Inc. in June 2000.

He has been the Chairman of The Investment Trusts Association of Japan since
June 2006.

Masaru Arai

Mr Arai is Chief Investment Officer and Principal Executive Officer of the Fund
Management Division of Daiwa Asset Management Co. Ltd. since April 2006. Mr
Arai began his career with Daiwa Securities Co. Ltd. in April 1972 where he was
assigned to the Overseas Advisory Department. Mr Arai also spent about 20
years in overseas offices such as Paris, Hong Kong, Saudi Arabia, and Australia.
As the President of Daiwa ANZ International (Australia) and Daiwa Investment
Advisers (Hong Kong), he was responsible for overseeing the financial operation
of the respective unit. Subsequently, he joined Daiwa Asset Management Co. Ltd.
as General Manager in January 1992 before being promoted to Executive Officer
in June 2000.

Mr Arai holds a Bachelor of Arts from Keio University. He also graduated from
American University in Cairo with a degree in Arabic studies.

Tatsuro Inoue

Mr Inoue is currently Principal Executive Officer of the Corporate Planning Division
of Daiwa Asset Management Co. Ltd.. After graduating from Gakushuin University
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